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Fighting climate change makes business sense
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“This year has heen earmarked as a make-or-break year n the
fightto mitigate the effects of cimate change amid the econormic
crisis and reports thatiniial predications about climate change
impacts have been far too conservative. The urgency for business
and government o take swift and decisive action has never been
more pressing.

‘The world's climate negotiators met recerntly atthe UN climate
changs talks in Bonn, Germany, n the first of three UN negotiating
sessions this year aimed at laying the groundwork for the
all-important climate conference in Copenhagen in December.
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In designing a post-Kyoto climate framewark, negotiators in
Copenhagen will need to reach agreement on at least four
essental issues: defining the emission reduction comrmitments
for developed counties; agreeing on the level of ambition of major
emerging economies (such as China, India, Brazil and South
Afica) in reducing their emissions; identifying the technological
and financial assistance required by developing countries for
climate mitigation and adaptation; and clarifing the process for
managing intemational assistance for these countries.

Reaching agreement on these issues will be hugely challenging,
particularly against e backdrop of effots to restructure the faiing
global econormy and in the context of increasingly stark warnings.
from the scientific community that past projections on climate
impacts have been too conservaiive.

Whatever the outcomes of Copenhagen, the implications for the
South African economy - and for the local business communty -
will be profound: either we reach agreement on the timing and
nature of ambitious binding policy commitments of sorme form,
with resulting policy implications for business, orwe failto make
such commitments and further exposs the vulnerable regional
economies to the significant anticipated costs - sconomic, sosial
and environmental - assoiated with adapting o climate change,

Onthe issue of adaptation, a recent gathering of more than 2 500
climate researchers from 80 countries concluded that carbon
emissions had risen faster than predicted, with numerous experts
presenting studies that suggest that climate impacts could be
more significant and rapid than anticipated.
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sentiments, arguing thatthe groundbreaking Stem Review on the
economics of climate change had "underestimated the risks and
underestimated the damage from inaction”

Sterm now suggests that policy-makers should be preparing for
possible temperature increases of betwsen 3°C and 6°C
degrees, a view shared by Bob Watson, the former head ofthe
Intergovernmental Panel on Climate Change, wh has warned
that governments should be preparing for a 4°C rise.

Accordingto the 2006 Stem report, such a temperature increase
would lead, among other things, to: a 30 percentto 50 percent
reduction in water availabillty in souther Africa; a 15 percentto 35
percent reduction in agricutural yields throughout the continent;
and potentially place up to 300 million more people atrisk of
coastal flooding each year.

These suggestions should not be seen s a counsel of despair,
butrather as a call for action, futher highlighting that rapid action
now in spurting a ransition to a post-carbon economywil be far
more cost effective than trying to adaptto a warmer world

Various studies are showing that tis both feasible and
economicallyrational to implement far-reaching climate mitigation
measures.

Arecent report by McKinsey & Company suggests, for example,
thatitis possible by 2030 for global greenhouse gas emissions
to be reduced by 35 percent on 1990 levels - or by 70 percent
againstbusiness as usual- which they suggest™would be
sufficient to have a good chance of holding global warming below
22°C threshald”

‘The MeKinsey report stresses, however, that capturing enough of
this potential will be "highly challenging’, requiring al regions and
all sectors capturing close to the full potental far emissions
abatement available to themn.
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